Matthew A. Kern

MARSH & MCLENNAN Marsh USA Inc.
COMPANIES 540 West Madison Street
Suite 1200

Chicago, IL 60661
matthew.kern@marsh.com
312-627-6734

To: Alex Alexandrou
Tom Seeburg
From: Matthew Kern
Subject: City of Aurora — 2016 PLL Renewal Proposal
Date: March 29, 2016
TERMS AND CONDITIONS:

Please be advised that the following terms and conditions will apply:

1)
2)
3)

4)

5)

6)

7

8)

Limits of Liability for multi-year policies will not re-instate annually;
Legal defense costs will apply to and reduce the applicable Limits of Liability and Deductible/SIR;

Selection of legal counsel and environmental consultants to address any covered pollution condition is
subject to carrier approval. Except in the case of covered emergency response costs, coverage will not
apply for any legal or consulting fees incurred in response to a covered pollution condition prior to carrier
approval;

Quotations will carry “anti-stacking provisions.” Any pollution condition discovered (or associated claim
made) and reported within the proposed policy period will be deemed discovered/made and reported
during that policy period and no other policy will respond;

Unless otherwise noted below, any carrier providing a quotation for this risk is non-admitted in the
exposure State(s) and other jurisdictions. As such, it is not licensed/supervised by the State(s), and, in
the event of insolvency, is not covered by any State Insurance Guaranty Fund;

Surplus lines taxes and fees, and other applicable state surcharges, are included in the quoted premium
amounts;

Coverage for pollution incidents caused by acts of terrorism (as defined in the Terrorism Risk Insurance
Act) is not included in the quoted premium amounts and can be purchased for additional premium; and

Quotations are strictly conditioned on (a) receipt and satisfactory review of all requested subjectivities, and
(b) no material change in the risk occurring from the quotation date to the inception date of the proposed
policy; accordingly, all carriers reserve the right to modify, restrict or withdraw their quotations based on
these conditions.

Any exceptions to these terms and conditions are noted in the quote comparison:
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MARKETS APPROACHED:

CARRIER

RESPONSE

AlIG - Incumbent

Non-renewing

ACE/Chubb Quoted
AWAC Quoted
Beazley Declined — Reinsurance treaty prohibits covering

water and sewer lines

Great American

Declined — Can only provide new conditions only with
a retroactive date of 3/31/2016

Ironshore Declined — Cannot write pre-existing conditions cover
XL / Catlin No response
Zurich Declined — Does not believe they will be competitive

on pricing
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SUBJECTIVITIES:

The following items must be provided prior to binding, unless otherwise noted. The coverage and premiums offered in
the quotation are subject to receipt and satisfactory review of this information:

CARRIER SUBJECTIVITIES

Surplus Lines Affidavit

e Completed and Signed Allied World Application

e Completed and Signed TRIA Disclosure
Statement if TRIA is rejected

e Engineering Phone Survey - may be required
during the policy term

¢ Insured or Risk Manager Contact Information
(name, phone and email address)

e Receipt of passing tank tightness test results for
scheduled USTs.

Chubb e Completed and signed application including
supplemental tank application tank inventory
sheet with ages of tanks

e Tank tightness tests performed within the past 12-
18 months for all tanks

e Any mold management plans or spill prevention
plans, written environmental protocols for WWTP
and environmental sampling and groundwater
monitoring reports for the landfills and city dump;
available environmental reports for requested
covered locations

e Atelephone survey will need to be completed
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PREMIUM SUMMARY

ALL PREMIUMS INCLUDE 3.5% ILLINOIS SURPLUS LINES TAX and .2% ILLINOIS STAMPING

FEE

Policy Term

Limits

Deductible / SIR

AIG
Expiring

AWAC
Renewal

CHUBB
Renewal

$10MM / $10MM $250,000 $137,569 | = - $131,750 to
(each incident / (each incident) (TRIA $136,000
aggregate Declined)
$136,625 to
$141,032
w/Tax and
Fee
3-Year $10MM / $10MM $250,000 | = - $77,264 $84,000 to
(each incident / (each incident) $88,000
aggregate $80,123
w/Tax and $87,108 to
Fee $91,256
w/Tax and
Fee
1-Year $10MM / $10MM $250,000 | = -—- $39,736 | @ —
(each incident / (each incident)
aggregate $41,206
w/Tax and
Fee
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